
STATE OF ILLINOIS 
SECRETARV OF ST.ATE 

SECURITIES DEPART.ME.N'T 

) 
IN THE MATTER OF ANTHONY M. QL'IRIM ) F I L E NO. 0500351 

) 

CONSENT ORDER OF CENSURE 

TO THE RESPONDENT: Anthonv M Quinni 
(CRD^i 369593) 
551 Kenilworth A\"enue 
Keniluonh, Ilhnois 60043-1025 

C/o Dav id A Noyes & Company 
208 South LaSalle Street 
Suite 610 
Chicago. Illinois 60604-1203 

C''o Da\ id A. Genelly 
.•\ttoniey at Law 
Genelly & Miller 
33 Nonh LaSalle Street 
Suite 2200 
Chicago, Ilhnois 60602 

WHEREAS, Respondent on the 9th day of March 2006 executed a certain 
Stipulation lo Enter Consent Order of Censure ("Stipulation"), which hereb) is 
incorporated by reference herein. 

WHEREAS, by means of the Stipulation, Respondent has admitted to the 
jurisdiction ofthe Secretary ofState and service of the Notice of Hearing ofthe Secretary 
of Slate, Securities Department, dated November 16, 2005. m this proceeding (the 
"Notice") and Respondenl has consented to the entry of this Consent Order of Censure 
(•'Consent Order") 

WHEREAS, by means of the Stipulation, the Respondent acknowledged, without 
admitting or denying the truth thereof, that the following allegations contamed in the 
Nonce of Hearing shall be adopted as the Secretary of State's Findings of Faci 
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That at all relevant times, the Respondent was registered with the 
Secretary of State as a salesperson and investment advisor representative 
m the Slate of Illinois pursuant to Section 8 of the Act 

That on June 23. 2005 NASD entered a Letter of Acceptance. Waiver and 
Consent (AWC) submitted by the Respondenl regarding File No 
C8.A050058 uhich sanctioned the Respondenl as follows 

a a joint and several fine (wuh Respondent's emploving firm) of 
510,000, and 

b suspended from association with any member of NASD in anv 
capacity for ten (10) business days 

Thai the AWC hsted the follow ing background informatiot). 

a. David A No\es ("Member") became a member of NASD in 1939, 
and became registered with the Securities and E.\change 
Commission ("SEC") in 1978 The Member conducts a general 
securities business on a fully disclosed basis The Member's 
membership vMth NASD and registration with the SEC remam 
cunenily in effect The Member has no recent history of 
disciplinary action by NASD 

b The Respondent entered the secunties industry in 1970 as a 
General Securities Representative of a former member of NASD 
He became registered as a Sales Supervisor of a former member of 
NASD in 1985 On September 8, 1994, he became registered in 
such capacities with the Member, and remains registered with the 
Member in such capacities In September 1995, NASD accepted 
an Offer of Settlement from the Respondenl under which he was 
found to have violated Article III, Sections 1 and 35 of NASD 
Rules of Fair Practice and Section 8 ofthe Goveriimeni Securities 
Rules, in that he prepared and delivered to members of the public, 
sales literature that contained reports on the performance of slock 
that were exaggerated, unwarranted and misleading, and, made 
exaggerated, unwarranted or misleading statements about 
collateralized mortgage obligations and certificates of deposit or 
omitted to state matenal facts which m light ofthe context ofthe 
references lo, and recommendations about the mvestments, would 
cause his statements to be misleading Under the Decision and 
Order of Acceptance of the Offer of Selilement, Quinni was 
censured, fined S2,500 and required lo submit all of his advertising 
and sales literature to NASD Advenismg Department for approval 
pnor to use for a period of one year from the dale ofthe decision 
acceptmg the Offer of Settlement 
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That the AWC found. 

a In May 2000, August 2000, November 2000, .Vlay 2001, 
November 2001, June 2002 and September 2002 the Respondenl, 
prepared and distributed to about 2,500 members of the public, 
sales literature in the lorm of form leitcrs ("Form Letters") 

b The Respondent violated NASD Conduci Rules 2110 and 
2210(d)(1)(B) when he created and distnbuted Form Letters which 
contained statements thai he could sell specific investments that 
provided "safety" and "securiiv," because they were misleading, m 
that they exaggerated the safety of the products, and failed to 
reflect the nsks of fluctuating pnces and the uncertainty of rates of 
retum and yield inherent m all mvestments For evample, all seven 
Form Letters contained language, which suggested that the 
Respondenl could provide specific investments that would provide 
"safetv and "secunty," because the> were misleading, in that ihev 
exaggerated the safety of the products, and failed to reflect the 
nsks of fluctuating pnces and the uncertainty of rates retum and 
yield inherent m all investments. For example, all seven Form 
Letters contained language, which suggested that the Respondent 
couJd proMde spcciCic investments lhal v̂ouid provide "safeiv * and 
'•security " Further, several included statements, vvhich suggested, 
'•everyihmg will be ok," Such siaiements also included, but are not 
limited to, the following 

i "Let us free vou of \our financial worries" (November 
2000 and May 2001 Fonn Letters), 

11 " I like the economy stocks that grow - and vvill continue to 
grow - for you, my clients " (May 2000 Form Letter), 

1)1 I do feel very strongly that our careful slock selection, 
expert research techniques, and the Quinni Group's 
combined 57 years of managing investment portfolios will 
lead to above average returns for our clients in the future " 
(May 2000 and August 2000 Forni Letters), 

iv "What a crazy stock market!. Slay the course This too 
will pass " (May 2000 Forni Letter); 

V "This [First Trust Prefened Income Portfolioj is a 5 >ear 
Trust that offers safety, secunty and income and pays you 
monthly''' and "this [Municipal Closed End Portfolio] 5 
year Trust is built to offer safety, security, and monthly 
income for you " (November 2001 Form Letter). 
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\ i " relax and calm down, evervthmg will be OK., trust 
mc." (November 2001 Form Letler) and, 

V il " .don't get discouraged with vour stocks, and stock trusts 
Thev will move up " (November 2001 Form Letter) 

.All seven Fomi Letters failed to provide balanced presentations of 
the nsks and rewards of the products offered For example, the 
Nfay 2000 Fonn Letter hsted five high yield prefened stocks based 
solely on their yields, but failed to provide disclosure of their 
related nsks These nsks included potential fiuctuations in share 
value and possible default, because payment of dividends was 
based upon the ability of the issuers to pay dividends .Another 
example is demonstrated in the June 2002 Form Letler, which 
recommended '"variable rale funds" which ''adjust their dividends 
with the underlving rates " The June 2002 Form Letter stated that, 
"if rates go up, vour dividends go up " The June 2002 Form Letter 
made no reference to the altemative possibility, which is that if 
rates go down, the investors' dividends mav go down The 
Respondenl violated NASD Conduct Rules 2110, 2210(d)(1)(A) 
and 2210(d)(1)(D), when he failed to disclose this material 
information regarding the nsks of each of the proposed 
investments 

The May 2000, August 2000, May 2001, June 2002 and September 
2002 Form Letters, contained recommendations that readers 
consider replacing their funds in Certificates of Deposits ("CDs') 
and/or in money market funds with other secunties, such as 
corporate preferred slock, unit mvestmems luisls, closed end funds 
and other secuniies However, these Form Letters failed to 
disclose the differences in guarantees, fluctuation of pnncipal 
and/or return, insurance, liquidity and other investment 
characteristics, which had to explamed m order to make 
comparisons between such varying products complete and 
balanced For example, CDs and bank money markets are 
guaranteed, where the in\estment retum and principal value ofthe 
allcmalives offered fluctuate with changes in market conditions 
The Respondent, by creating and distnbuting these form letters, 
V iolated NASD Conduct Rules 2110 and 2210(d)(2(M) because the 
letters failed lo provide such-information, and violated NASD 
Conduct Rules 2110 and 2210(d)(1)(A) because these form letters 
failed 10 provide a sound basis for evaluating the recommendations 
contained m the letters 
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The May 2000. August 2000, May 2001,'November 2001 and June 
2002 Form Letters cited yields and retums vMthout providing 
adequate mformation for evaluaimg them For example, ihey often 
do not state whether the yield was in fact a yield to maiunty, or a 
cunenl yield Further, it was sometimes unclear what penod the 
vield or retum covered The Respondent violated N.ASD Conduct 
Rules 2110 and 2210(d)(1)(A). when he made such oiaiion. Some 
examples of these citations include, but are not limited to, the 
following-

May 2000 Fonn Letter 

I "Alberta Energv - 9 50% v lelds:" 

II Delta .Airlmes - 8 1 8% > lelds," and, 

III "investments pay around 6 - %% to 6 V̂Vo tax-free" 

August 2000 Fomi Letter: 

i "BankOne-8%2%>ield." 

il Texas Uliiilies Europe - 9 3''4% \ ield," and 

III " investments pay around 6 - %5% to 6 Vt% tax-free 

May 2001 Fomi Letter 

I "Bank One-8 l/5%vie!d," 

II "Canadian Occidental Petroleum 8 34% vicld." 

III "Commonwealth Edison Finance - 8 48% >ield,"and, 

i \ "Texas L'lilities Europe - 9 Wo yield " 

November 2001 Form Letter. 

I "It [First Trust Preferred Income Portfolio Trust] has a 
7 70%vield," and, 

II ' It (the Municipal Closed End Portfolio] yields 6% 
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June 2002 Form Letter 

I "the >ields IS excepted lo be over 6% and, 

II "monthlv income between 8 and 8% 2% " 

The September 2002 Form Letter promoted the Nuveen Preferred 
Income Fund 2, based on the performance of the original Prefened 
Income Fund, when tt stated that it ''v\as an astounding success." 
and that, "the offering price was SI5 per share, with an 8 V*% 
dividend, and is now trading ,at S15 40 " By making this 
statement, the Respondent violated NASD Conduct Rules 2110 
and 2210(d)(1)(B), because the statement was highly misleading in 
thai 11 implied that investors will receive similar results from the 
purchase of the new fund 

The May 2000, August 2000, May 2001, November 2001, and 
June 2002 Form Letters recommended a variety of stocks, 
including, but not limited to Amenca Online, Intel, WoridCom. 
Del], Qualcom, Bnsiol Mvcrs, Eli Lilly, Johnson and Johnson. 
Merck, Pfizer, Citigroup, Chase Manhattan, Microsoft and others 
In some cases the Respondent recommended these stocks directlv, 
and in other cases his recommendations were prefaced by a 
siaiement that "y.e have specialized m equity trusts thai include 
such names as" or "lake a good, look at our Leading Brands 
Trust," which "hold stocks like. " In another case he also 
identified Microsoft as a stock that "we are aggressivelv buying ' 
All of these statements are recommendations under N.ASD 
Conduci Rule 2210 The Respondent violated NASD Conduct 
Rules 2110 and 2210(d)(2)(B), when he made these 
recommendations because ofthe following specific omissions in 
these Form Letters 

1. The Form Letters did not include the price of each stock at 
the lime the recommendation vvas made. 

11 The Form Letters did not provide, or offer to fumish upon 
request, available inveslment information supporting the 
recommendation 

in The May 2000, August 2000 and May 2001 Form Letters 
contained numerous references to past recommendations, 
as in the statement, regardmg Sprint PCS, that "S52 - after 
a 2 for ] spill W'e recommended it at 10 '/:. It vvas up 
343% last Near." The May 2001 Form Letler contains the 
statement "last vear I recommended WorldCom It 
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currcntiy is trading (after a 3 for 2 split) at 18. I continue to 
recommend WorldCom uiihin its current range."' These 
Form Letters fail to set forth all recommendations as to the 
same type, kind, grade, oi classification of securities made 
bv a member withm ihe past year Neither do they offer to 
provide a list of such recommendation information upon 
request 

h The Respondent violated NASD Conduci Rules 2110 and 2210(e), 
because the Form Letters fail to conform to all applicable SEC 
Rules Specificaliy, unless these letters v\ere preceded or 
accompanied bv prospectuses for the unit investment trust products 
referenced, they should have stated, conspicuously, from whom a 
prospectus containing more complete information may be obtained 
and that an investor should read lhai prospectus carefully before 
investing, as required under SEC Rule 482(a)(3) 

5, That Section 8 E(I)(j) ofthe .Act provides, inter alia, that the registration 
of a salesperson or investment advisor representative may be revoked if 
the Secretary of State finds that such salesperson or inveslment advisor 
representative has been suspended by any sclf-regulatory organization 
registered under the Federal 1934 Act or the Federal 1974 Act ansing 
from anv fraudulent or deceptive act or a practice in violation of any rule, 
regulation or standard dulv promulgated by the self-regulator) 
organization 

6 That NASD is a self-regulatory organization as specified in Section 
8E(l)0)ofthe Act 

WHEREAS, by means ofthe Stipulation Respondent has acknowledged, without 
admitting or denying the averments, lhal the following shall be adopted as the Secretary 
of State's Conclusion of Lav\ 

That by virtue of ihe foregoing, the Respondent's registration as a salesperson and 
as an investment advisor representative in the State of Ilhnois are subject to 
revocation pursuant to Section 8 E(l)(j) ofthe Act 

WHEREAS, by means of the Stipulation Respondent has acknowledged and 
agreed that he shall be censured. 

WHEREAS, by means of the Stipulation Respondenl has acknowledged and 
agreed that he shall be levied costs incurred during the investigation of this matter m the 
amount of Two Thousand Five Hundred (52,500 00) Said amount is to be paid by 
cenified or cashier's check, made pavable lo the Office of the Secretary of State, 
Investors Education Fund, 
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WHERE.AS, by means of the Stipulation Respondenl has acknowledged 
and agreed that he has submitted with the Stipulation a certified or cashier's 
check in the amouni of Two Thousand Five Hundred dollars ($2,500 00) to cover 
costs incurred during the investigation of this matter Said check has been made 
payable to the Office of the Secretary of Stale. Investors Education Fund 

WHEREAS, b> means of the Stipulation Respondenl has acknowledged 
and agreed that he has executed a certain .Affidavit which contains undertakings that he 
will adhere to upon entry of this Consent Older Said Affidavit is incorporated herein 
and made a part hereof 

WHEREAS, the Secretary of Slate, by and through his duly authonzed 
representative, has determined that the matter related lo the aforesaid formal hearmg may 
be dismissed without fuHher proceedings 

NOW THEREFORE IT SHALL BE AND IS HEREBY ORDERED 

1 The Respondenl shall be censured 

2 The Respondent is levied costs of investigation in this matter in the 
amouni of Two Thousand Five Hundred dollars (S2,500 00), pa>able 
to the Office of the Secretary of State, Investors Education Fund, and 
on March 9 2006 has submitted Two Thousand Five Hundred dollars 
(52,500.00) in payment thereof 

3 The Respondent shall comply wuh all of the terms and conditions 
contained in his accompanying Affidavit which has been made a part of 
this Order 
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4 The formal heanng scheduled on this mailer is hereby dismissed without 
further proceedings 

ENTERED This 9th day of March 2006, 

JESSE WHITE 
Secretary of State 
Stale of Illinois 

NOTICE Failure to comply with the tenns of this Order shall be a violation of Section 
12 I) of the Illinois Secunties Law of 1953 [815 ELCS 5] (the Act) Any person or entity 
who fails to comply with the terms of ihis Order of the Secretary of State, having 
know ledge of the existence of this Order, shall be guiUy of a Class 4 felony 


